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E.O. 11652: N/A 
TAGS: ETRD, PO 

SUB J : GSP: REVIEW OF PORTUGUESE REVERSE PREFERENCES TO EEC 
REF: A) LISBON 76 3903 B) LISBON A-226 

1 . ACCORDING TO GOP DIPLOMATIC NOTE (SEE REFTEL) WHICH 
REDUCED DUTIES ON SOME US PRODUCTS IN ORDER TO MAKE 
PORTUGAL ELIGIBLE FOR GSP (THROUGH REMOVAL OF REVERSE 
PREFERENCES), THE GOP STATED ITS READINESS TO DISCUSS 
FUTURE CASES WHERE PREFERENTIAL TREATMENT GRANTED TO EEC 
COUNTRIES HAS OR IS LIKELY TO HAVE A SIGNIFICANT ADVERSE 
ECONOMIC IMPACT ON US EXPORTS. GENERAL ELECTRIC PORTUGUESA 
HAS SUBMITTED A LIST OF PRODUCTS WHERE PORTUGUESE DUTIES 
ON US PRODUCTS ARE SIGNIFICANTLY HIGHER THAN ON THOSE FOR 
EEC GOODS AND WHERE THEY CONSIDER THERE IS A SIGNIFICANT 
POTENTIAL FOR US EXPORT GROWTH. TOTAL PORTUGUESE IMPORTS 
OF THE PRODUCTS IN 1976 WAS $40,662,000 OF WHICH THE 
US SUPPLIED ONLY $1,229,000 OR 3 PERCENT. 
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2. BELOW ARE THE PRODUCTS LISTED BY PORTUGUESE CUSTOM 
NUMBERS: 

PRODUCT CUSTOMS NUMBER 

1 . SURGICAL WASHING MACHINES 84. 19.02 

2. X-RAY EQUIPMENT 90.20 

3. OPERATING TABLES 94.02 
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4. GERMICIDAL LAMPS 

85.20.03 

5. INSULATING VARNISH 

32.09.04 

6. INSULATING SOLVENT 

38.18 

7. INSULATING MATERIALS 

39.02.09 

8. INSULTING MATERIALS 

68.15.01 

9. INSULATING MATERIALS 

70.20.05 

10. COPPER WIRE 

85.23.08 

11. CARBON BRUSHES 

84.24.02 

12. AERIALS (ANTENNAE) 

73.21.07 

13. ELECTRIC TOWERS 

76.08 

14. REFRIGERATOR COMPRESSORS 84.1 1.02 

15. HERMETIC LIGHTS 

85.09 

16. AERIALS FOR COMMUNICATIONS 85.15.05 

17. ELECTRONIC SIRENS 

85.17.01 

18. SPECIAL LAMPS 

85.20.01 

19. SPECIAL LAMPS 

85.20.02 

20. LIGHT FIXTURES 

90.13.01 

2 1 . MEASURING INSTRUMENTS 90.28.02 

EXACT CUSTOMS DUTIES FOR PRODUCTS ORIGINATING IN THE US, EFTA 

AND EEC, AND 1976 IMPORT STATISTICS FOR EACH PRODUCT BY COUNTRY 


INCLUDED IN SEPARATE AIRGRAM. 

3. DUTY DIFFERENTIAL DETWEEN SOME PRODUCTS ORIGINATING IN US 
AND THOSE FROM EFTA AND EEC AGGRAVATED BY DOUBLING OF DUTIES 
ON LONG SERIES OF PRODUCTS ON OCTOBER 1976. ARTICLES LISTED 

IN PARAGRAPH 2 WHICH WERE COVERED BY OCTOBER DECREE LAW ARE 
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90.20, 94,02, 85.20.03, 70.20.05, 85.23.08, 84.24.02. 73.21.07. 

84.11.02, 85.09, 85.15.05, 85.17.01, 85.20.01 AND 85.20.02. 

FULL LIST OF THESE PRODUCTS SUBMITTED BY SEPARATE AIRGRAM. 

4. GE MAINTAINS THAT IT HAS LOST CONSIDERABLE ORDERS IN THE 
MEDICAL LINE BECAUSE OF A PRICE DIFFERENTIAL OF 8 PERCENT WHICH 
THEY STATE IS PRIMARILY CAUSED BY THE TARIFF DIFFERENCE. FOR 
INSTANCE A 10 PERCENT DIFFERENCE IS HARD TO OVERCOME ON THE 
SALE OF BODY SCANNERS ($650,000 EACH). THE FIRM STATES 

THAT IT COULD INCREASE SALES OF X-RAY EQUIPMENT FROM $100,000- 
$200,000 PER YEAR TO ABOUT $2 MILLION. OTHER MAJOR INCREASES, 
ACCORDING TO GE, COULD BE IN SALES OF INSULATORY MATERIALS (4FOLD), 
CARBON BRUSHES (10-15 FOLD), SPECIAL LAMPS (4 FOLD), OPERATING 
TABLES (3 FOLD), AND LIGHTING FIXTURES (4 FOLD). 

5. EMBASSY RECOMMENDS WASHINGTON AGENCIES STUDY STRUCTURE 
OF TARIFF PREFERENCES GIVEN TO EEC ON THESE PRODUCTS 

AND PROVED NECESSARY GUIDANCE TO EMBASSY. 

CARLUCCI 
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